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WILLIAM R. DURDEN
Cortified Public Aecountant

820 1177 AVENUE
FRANKLINTON, LOUISTANA 76438
DE5)83N-4413
FAX (OB5)830-1402

MEMBER MEMBER
A.LLCP.A, L.C.P.A.

The Honerable Mayor Michael Jackson
and Members of the Board of Aldermen
Village of Tangipahoa, Louisiana

| have audited the accompanying financial statements of the governmental activities, the
business-type activities, and each major fund of the Village of Tangipahoa, Louisiana, as
of June 30, 2009, and for the year then ended, which collectively comprise the Village's
basic financial statements as listed in the table of contents. These financial statements
are the responsibility of the Village of Tangipahoa's management. My responsibility is to
express an opinion on these basic financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptraller General of the United
States. Those standards require that | plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall financial statement presenmtation. | believe that my audit provides a
reasonable basis for my opinion.

In my opinicn, the basic financial statements and supplemental information referred to in
the above paragraphs, present fairly, in all material respects, the financial position of the
governmental activities, business-type activities, and each major fund, of the Village of
Tangipahoa, Louisiana, as of June 30, 2009, and the respective changes in financial
position and cash flows of it's proprietary fund types, for the year then ended in
conformity with accounting principles generally accepted in the United States of
America,

In accordance with Government Auditing Standards, | have also issued my report dated
January 19, 2010, on my consideration of the Village of Tangipahoa, Louisiana’s interal
control over financial reporting and my tests of its compliance with certain provisions of
laws, regulations, contracts, and grants. The purpose of that report is to describe the
scope of my testing of internal control over financial reporting and compliance and the
resuits of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with
this report in considering the results of my audit.

\



WILLIAM R. DURDEN
Cortified Public Aeconntant

820 11™ AVENUE
FRANKLINTON, LOUISIANA 70438
(B85)839-4413
FAX (085)834-4402

MEMBER MEMBER
ALC.P.A. L.C.P.A.
FPage 2

Management's Discussion and Analysis on pages 7-15 and the other required
supplemental information on pages 44-62, are not a required part of these basic financial
statements but are supplemental information required by the Governmental Accounting
Standards Board. | have applied certain limited procedures, which consisted primarily of
inquires of management regarding the methods of measurement and presentation of the
supplemental information. However, | did not audit the information and express no
opinion on it.

The audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Village of Tangipahoa, Louisiana as June 30, 2009 basic
financial statements. The accompany schedule of expenditures of federal awards is
presented for purpose of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is also not required part of the basic financial statements of the
Village of Tangipahoa, Louisiana as of June 30, 2008. The major fund financial
statements and the schedule of expenditures of federal awards have been subjected to
auditing procedures applied in the audit of the basic financial statements and in my
opinion , are fairly stated in all material respects in relation to the basic financial
statements taken as whole.

Ftenf Ho
Michae! Roux 4
Certified Public Accountant

January 19, 2010
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Village of Tangipahoa

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2009

Introduction

The Village of Tangipahoa (the Village) is pleased to present its Annual Financial Statements developed in
compliance with Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements -
Managemert’s Discussion and Analysis - For State and Local Gavernmenis (GASB 34), and related standards.

The Village’s discussion and analysis is designed to (a) assist the reader in focusing on significant financial
issues, (b) provide an overview of the Village’s financial activity, {c} identify changes in the Village’s financial
position, (d) identify any significant variations from the Village’s financial plan, and (e) identify individual fund
issues Or cofcerns.

Since Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s activities,
resulting changes, and currently known facts, please read it in conjunction with the Village’s financial statements
on pages 18 through 28 of this report.

Financial Highlights

* At June 30, 2009, the Village's assets exceeded its liabilities by $2,049,285 (net assets). Of this amount,
$151,242 (unrestricted net assets) may be used to meet the Village’s ongoing obligations to its citizens.

» For the year ended June 30, 2009, the Village's total net assets increased by $488,329, primarily
due to capital asset activity for an on-going water system project.

+ At June 30, 2009, the Village's governmental funds reported combined ending negative fund balances of
$2,238, primarily because of the amount not accrued for construction costs for the capital projects fund,
as noied in Footnote “16 — Contingencies”. Within the Sales Tax Fund, a total of $36,259 is restricted
for sewer, garbage, and streets and drainage expenditures.

e At June 30, 2009, the Village’s proprietary funds reporied combined ending net assets of $1,421,884, an
increase of $2,589 for the year. Of this amount, approximately 11%, or $153,480, is available for
spending at the Village's discretion (unrestricted net assets).

Overview of the Anoual Financial Report

The financial statement focus is on both the Village as a whole and on the major individual funds. Both
perspectives, government-wide and major funds, allow the user to address relevant questions, broaden a basis for
comparison, and enhance the Village's accountabilify. The statements then proecced to provide an increasingly
detailed look at specific financial activities.

The MD&A is intended to serve as an introduction to the Village's basic financial statements, which consist of
three components: (1) government-wide financial statements, (2) fund financial statements, and (3} notes to the
financial statements. This report also contains other supplementary information in addition to the basic financial
statements.



Village of Tangipahoa

Managemen(’s Discussion and Apalysis
As of and for the Year Ended June 30, 2009

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Village’s finances in a manner similar to a private-sector business. Governmental activities, which normally
are supported by taxes and intergovernmental revenues, and business-type activities, which rely to a
significant extent on fees and charges for support are presented in separate columns along with a total column
for the primary government. If the Village determines that presentation of a component unit (which are other
governmental units for which the Village can exercise significant influences or for which the Primary
Government financial statements would be misleading if component unit information is not presented) is
necessary to allow the reader to determine the relationship of the component unit and primary government,
the component unit information Is presented in a separate column of the financial statements or in a separate
footnote. For the current fiscal year, the Village of Tangipahoa has no component units.

The Statement of Net Assets presents information on the Village's assets and liabilities using the accrual basis
of accounting, in a manner similar to the accounting used by private business enterprises. The difference
between the assets and liabilities is reporied as net assets. Over time, the increases or decreases in net assets
and changes in the components of net assets may serve as a useful indicator of whether the financial position
of the Village is improving or deteriorating.

The Statement of Activities presents information showing how the Village's net assets changed during the
most recent fiscal year, focusing on both the gross and net costs of various activities, both governmental and
business-type, that are supported by the Village’s peneral tax and other revenues. This is intended to
summarize and simplify the reader’s analysis of the cost of various governmental services andfor subsidy to
various business-type activities.

In both of the government-wide financial statements, the Village’s activities are divided into two types:

Governmental activities - Most of the Village’s basic services are reported here, including general
government, public safety, streets and sanitation, health and welfare, and culture and recreation. These
activities are financed primarily by property taxes, franchise taxes, sales taxes, and fines.

Business-type activities - The Village charges a fee to customers to help it cover all of the cost of the
services provided. The Village’s water, natural gas, and sewer utility systems are reported in this section.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Village, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related and legal requirements, The Village
uses two categories of funds to account for financial transactions: goverrumental funds and proprietary funds.
Traditional users of governmental financial statements will find the fund financial statements presentation
more famitiar.



Village of Tangipahoa

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2009

Governmental funds are used to account for most of the Village's basic services. However, unlike the
government-wide financial staternents, governmental fund financial statements focus on how money flows
inte and out of those funds and the batances that are left at year-end that are available for spending. These
funds are reported using the modified accrual basis of accounting, which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term
view of the Village's general government operations and the basic services it provides. Governmental fund
information helps to determine whether there are more or fewer financial resources that can be spent in the
near future to finance the Village’s programs.

Proprietary funds account for water, patural gas, and sewer utility services provided by the Village to its
customers. Proprietary funds statements provide the same type of information as the government-wide
financial statements, but the fund presentation provides more detail.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
there are differences in the information presented for government funds and for governmental activities in the
government-wide financial statements. Review of these differences provides the reader of the financial
statements insight on the long-term impact of the Village's more immediate decisions on the current use of
financial resources. DBoth the governmental fund Balance Sheet and the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balances pravide a reconciliation to facilitate this comparison
between governmental funds and governmental activities.

Notes to the Financial Statements

The notes to the financial staternents provide additional information that is essential to a full understanding of
the data provided in the govermment-wide and fund financial statements.



Village of Tangipahoa

Management'’s Discussion and Analysis
As of and for the Year Ended June 30, 2009

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position. The
following table provides a summary of the Village’s net assets for the current year as compared to the prior year.
For more detailed information, see the Statement of Net Assets in this report.

Net Assets
2009 and 2408
Governmental Activitles Hutiness-Type Activities Total
2009 . 2008 - 1009 2008 2009 2008
Asscts;

Current and Other Assets $ 91,488 § 107,845 § 190,760 $ 151,184 § 282,248 § 259,029

Capital Assets 620,639 92,180 1,267,437 1,321,994 1,897,076 1,414,174
Total Assers 7 INFX) 200,035 1,498,197 1473178~ 2,179,324 1,673,203
Liabilities:

Current Liabilities 93726 58,364 36,313 53,883 130,039 112,247
Total Liabilities 93,726 58,364 36,313 $3,883 139,039 III.IET_
Net Assets:

Favested in Capital Assecs, 629,639 92,180 1,267,437 1,321,994 1,897,076 1,414,174

Net of Related Debt

Restricted . - 967 4,851 967 4,851

Unreatricted (2,238) 49,481 153,480 92,450 151,242 141,931
Total Net Assets $ 627401 § 141,661 $ 1,921,884 § 1419295 § 204928% § 1,560,956

] ——

Approximately $3% of the Village's net assets reflects its investment in capital assets (1and, bujldings, equipment,
infrastructure, and improvements) net of any outstanding related debt used to acquire those capital assets. These
capital assets are used to provide services to citizens and do not represent resources available for future spending,

Less than one percent of the Village’s net assets represent resources that are subject to externai restriction on how
they may be used. The Village’s restricted net assets consist of cash reserves required by revenue bond
agreements and cash for customer deposits net of corresponding Habilities.

Approximately 7% of the Village's net assets are unrestricted and may be used to meet the Village’s ongoing
obligations to its citizens.

At the end of the current fiscal year, the Village was abie to report positive balances in all three categories of net
assets for governmental and business-type activities, except for net assets related to the Capital Projects Fund —
see Footnote “16 —~ Contingencies™. Overall net assets increased by $488,329.



Village of Tangipahoa

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2009

In order to further understand what makes up the changes in net assets, the following table provides a summary of
the results of the Village’s activities for the current year as compared to the prior year. An analysis of the primary
sources of these changes follows the table.

Changes in Net Assets
For the years ended June 30, 2009 and 2008

Govermmental Activities Buginess-Type Activities Total
2009 2008 2009 2008 2009 2008
Revenuss:
Program Revenues:

Chargps for Services b} 51419 § 41,625 § 203,504 § 181,997 § 254923 § 223622

Opevatag Grants and Contributions 33,746 46,876 38,000 9,600 71,745 55876

Capital Grants and Contributions 493,364 57,090 - - 493 364 57,090

General Revenues:

Property Taxes 12,497 9974 - - 12,437 9974

Sakes Taxes 62,559 58,018 - - 62,559 58,018

Franchise Taxcs 10,067 10,235 - . 10,067 10,235

Intergovernmental 4289 19,845 19,851 . 24,140 19,846

Intgrest Income ¥15 1,174 10 1,317 745 2451

M iscellaneous 827 2186 214 1,927 1,041 4,113

Gain on Salc of Asscty - - - 893 - 893
Total Revenues 669,143 247,024 261,932 195,134 531,082 442,158
Expenses:

Greneral Government 40,682 40,969 - - 40,682 4,969

Public Safety 65,906 65,265 - . 65,906 65,265

Public Works 22,115 21,082 - - 0,118 21,052

Sanitation 38,536 3,444 - . 38,536 31,444

Health and Welfare 108 17,016 - - 108 17,016

Water, Gas, and Sewer Utility - - 275,406 293250 275,406 193,210
Total Expenses 167,347 175,746 275,406 203,210 442,753 458,956
Change in Net Assets Before Transfers 501,796 71,278 (13,467 (98,076) 488,329 (26,798)
Transfers (Out) in (16,056) (11.875) 16,056 11,875 . .
Change in Net Assets 485,740 59,403 2,589 (86,201) 488,329 (26,798)
Net Asscts, Beginning 141,661 82,258 1,419,295 1,505,496 1,560,956 1587.754
Net Assets, Ending $ 627401 § 141661 § 1421884 5 1419295 § 2,049,285 § 1,560,956

S —— ]




Village of Tangipahoa

Management’s Discussion and Analysis
As of and for the Year Ended June 36, 2009

Governmental Activities

The Village’s governmental net assets increased by $485,740 compared to the prior year ending net assets, to
$627,401. The most notable changes included a Louisiana Community Block Grant project, recording
construction costs related to utility improvements totalling $544,825 for the fiscal year ending June 30, 2009, net
of the effect of $51,751 in funds not yet transferred into the Capital Prajects Fund for project completion.
Licenses under charges for services included in the general fund increased by approximately $9,000. Operating
expenses decreased by five percent, which is a similar decrease to the prior year, totaling around $8,400.

Business-Type Activities

The Village's business-type net assets increased by $2,589, or less than one percent of the prior year ending net
assets, to $1,421,884, Total operating revenues, before the deduction for cost of gas sold, increased 36 percent or
$68,645, primarily because of a rate increase approved by the Village to cover continuing losses in the utility
fund. Net Assets had a small increase in part due to operating grants and a six percent reduction in operating
expenses after gradnal increases in expenses in previous years. The change in net assets is best summarized in
Statement H which provides more detail of operating expenses. The Sewer Department showed the largest
operating loss at $44,398, which is better than the $93,655 loss from the prior year, The Gas Department incurred
an operating loss of $3,603, which is beiter than the $23,087 in the prior year,



Village of Tangipahoa

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2009

Fund Financial Analysis

As noted earlier, the Village uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements,

Governmental Funds

The focus of the Village’s governmental funds is 1o provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the Village’s financing
requirements. In particular, unreserved fund balance may serve as a usefil measure of the Village’s net
resources available for spending at the end of the year.

At the end of the current year, the Village’s governmental funds reported a combined ending negative fund
balances of $2,238, primarily because of the amount not accrued for construction costs for the capital projects
fund, as noted in Footnote “16 — Contingencies”. Within the Sales Tax Fund, 2 total of $36,259 is restricted
for sewer, parbage, and streets and drainage expenditures.

The general fund is the chief operating fund of the Village. At the end of the current year, the total fund
balance for the general fund was $13,204 all of which was unreserved. This represents a moderate increase in
unreserved fund balance, leaving a2 minimal general fund balance,

Proprietary Funds

The Village's proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.



Village of Tangipahoa

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 2009

General Fund Budgetary Highlights

The Village of Tangipahoa is required to demonstrate legat compliance by adopting and amending its budget in
accordance with provisions of the Local Government Budget Act. State Jaw requires that actual revenues and
other sources not be less than 5% of budgeted revenues and other sources, and actual expenditures and other uses
not be greater than 5% of budgeted expenditures and other uses.

There were no significant variations from the general fund’s original and final amended budgets for the current
fiscal year.

Capital Assets and Debt Administration
Capital Assets -

The Village’s investment in capital assets for its governmental and business-type activities as of June 30, 2009
amounts to $1,897,076 (net of depreciation). The total increase in the Village’s investment in capitai assets for
the current fiscal year was $482,902 (net of depreciation), primarily from the LCDBG project in construction in
progress.

The following table provides a summary of the Villape's capital assets (net of depreciation} at the end of the
current year as compared to the prior year. For more detailed information, see Note 9 to the financial statements
in this report.

Capita) Assets (Net of Depreclation)

2009 and 2008
Governmental Business-Type
Activitiea Activities Total
Capital Assets 2009 2008 2009 2008 2009 2008
Land £ 400 % 400 $ - 8 - 5 400 5 400
Construction in Progress 599,805 54,690 - - 559 805 54,69
Buildirgs and Improvements 5,989 8,400 10,046 10,046 20,035 18,446
Furniure and Fixtures 1,246 1,246 - - 1,246 1,246
Vehicks 55,446 55,446 - - 55,446 55,446
Equipment 54,951 53,651 70,984 70,984 125,935 124,635
Water Utdity System - - 45,115 45,115 45,115 45115
Gas Utllity System - - 459441 454,667 459 441 454,667
Sewer Utilty System - - 1,707,723 1,707,723 1,707,723 1,707,723
Subtotal Capital Assets 721,837 173,833 2,293,309 2,288,535 3,015,146 2,462,368
Less: Accumulated
Deprectation (92,198} (81,653)  (1,025872) {966,541  {L118070)  (1.048,194)
Capital Assets, Net $ 629639 3 92180 $ 1267437 $ 1321994 $ 1897076 $ 1414174

10



Village of Tangipahoa

Management’s Discussion and Analysis
As of and for the Year Ended June 30, 209

Other Factors Affecting the Village

The Village of Tangipahoa’s management approach is conservative. When possible, the Mayor and Aldermen
attempt to provide services for the Village based on existing revenues and to finance longsterm projecis only
when absolutely necessary. The Village also attempts to keep utitity rates at the minimum required to cover the
costs of utility system operation. At fiscal year end, a project was in progress to construct a new water tank and
system improvements to provide necessary services for the Village. Total construction cost is estimated at
$607,841, with a totat of $599,805 in improvements constructed at fisca) year end. Of the total of 3607,841 in
project cost, a total of $553,700 in funding is provided by a Louisiana Community Development Block Grant
(LCDBG), with $54,141 in improvements to be funded by the Village from other sources. At fiscal year gnd,
final closing of this project and final payment of the 354,141 by the Village has been delayed pending final
inspections on the water well and acceptance by the Village.

Contzeting the Village’s Financial Management
This financial report is designed to provide the Village’s citizens, taxpayers, creditors and investors with a general
overview of the Village’s finances and show the Village's accountability for the money it receives. Questions

regarding this report or requests for additional information should be addressed to the Village of Tangipahoa at
Post Office Box 156, Tangipahoa, Louisiana 70465, telephone (985) 229-8300.

11
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Statement A

Village of Tangipahoa
Statement of Net Assets
As of Jume 30, 2009
Primary Gove mmeut
Govertimental  Business-Type
Activities Activities Total
Assets
Current Assets;
Cash and Cash Equivalents $ 49796 § 120,829 § 170,625
Receivables, Net:
Intergovernmental 34,863 - 34,863
Accounis 1,982 31,513 33,495
Other 1,553 - 1,553
Due From Other Funds - 4,106 4,106
[nventory - 366 368
Prepaid Insurance 3,294 5,834 9,128
Total Current Assets 91,488 162,648 254,136
Restricted Assets:
Restricted Cash and Cash Equivalents - 28,112 28,112
Total Restricted Assets - 28,112 28,112
Capital Assets:
Land 400 - 400
Consiruction & Progress 599,805 - 599,808
Capial Assets, Net 29,434 1,267,437 1,296,871
Total Capial Assets 629,639 1,267437 1,897,076
Total Assets 721,127 1,458,197 2,179,324
Linbilities
Curent Liabiities:
Accounts Payable 35,171 8,910 44,081
Other Accrued Payables 2,698 258 2,956
Due To Other Funds 4,106 - 4,106
Customer Deposits . 27,145 27,145
Retaimge Payabke 51,751 - 51,751
Total Current Liabilities 93,726 36,313 130,039
‘Total Liabilities 93,726 36,313 130,039
Net Assets
Invested in Capiial Assets, Net of Related Debt 629,639 1,267,437 1,897,076
Resiricted for;
Cistomer Deposits - 967 967
Unrestricted {2,238) 153,480 151,242
Total Net Assets b3 627,401 8 1,421,884 & 2040285

See accompanying notes and accountant's report.12



Statement B

Village of Tangipaboa
Statement of Actfvities
For the year ended June 30, 2009
Net {Expenwes) Revetmes and
Program Revemes Chavges of Primary Gaverument
Openting  Capital
Gnue & Grab & Net Hutiness-
Carges for ~ Comt  Comti-  (Expemses}  Governmental Type
Expenses Services buties ~ botiows ~ Revemnes Adtivities Activities Tolsl
Goverumestal Activities
General Government § 40682 § 42852 8§ 1508 -~ 8 367§ 3670 3 - 3 3670
Publc Safety 65,906 8,567 32,246 (25,093) (25,093) (25,099
Pubke Works 2,115 - - 493,364 471,249 471,149 - 471,249
Sanitaton 18,536 - - . (38,536) {38,536) - {38,536
Health and Welfire 108 - . . (108) (108) - (108)
Total Governmental Activities 167,347 51,419 IHE 49336 41,182 411,182 - 411,182
Business-type Activities
Gas 4430 70,268 . (4,162) . 4,162) 4,162)
Water 79,588 95,969 . . 16,081 . 16,081 16,081
Sewer {21,088 37,267 18,000 - {#5821) - {45820 {45,821)
Total Business-type Activities 275406 203 504 38,000 (33,902} - (33,902) (33,902)
Total $ 442733 § 493 5 746§ 493364 § 371280
General Revemes:
Taxes:
Property Taxes 12497 - 12497
Sakes Taxes 62,559 - 62,559
Franchise Taxes 10,067 - 10,067
Tniesgovemmental 4,289 19,851 24,140
Interest Incore 375 kx 0] 5
Miscelaneois 37 204 1,041
Operating Transfers In (Out) (16056) 16,056 .
Gan on Sak of Assets - - -
Total Genernl Revenues and Transfers 74,558 36,491 111,049
Change i Net Assets 485,740 2,589 488,320
Net Assety - Beginuing 141660 1419295 1,560,956
Net Assets - Ending 627401 § 1420884 5 2049285
R
Ses agcomparnying noies and accountant's report
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Village of Tangipaboa

Balanee Sheet, Governmental Funds

As of June 30, 2009

Statement C

~ Capital
Summer  Projects Total
General  Sales Tax  Feeding Fund Governmentsl
Fund Fimd Fund {LCDBG) Funds
Asgets
Cash and Equivalents $ 16071 § 33675 § - $ 50 8§ 49.796
Receivables, Net:
Iergovernmental 1,170 2,584 - 31,109 34,863
Accounts. 1,982 . . - 1,982
Franchise Taxes 1,553 - - - 1,553
Due From Other Funds . - - - -
Prepaid Insurance 3,294 . . - 3,294
Total Assets $ 24070 $§ 36259 § - 5 3,159 § 91,488
L] A L -
Liahilities and Fund Balances
Liabilities:
Accounts Payable $ 4062 § - $ - $ 31,109 § 35,171
Retamnage Payable - - - 51,751 51,751
Other Accrued Liabilkies 2,698 - - - 2,698
Due to Other Funds 4,106 - - - 4,106
Total Lizbities 10,866 - - 82,860 93,726
Fund Balances:
Urreserved Fund Balances 13,204 - - (51,701 (38,497)
Reserved Fund Balances - 36,259 - - 36,259
Total Fund Baknces 13,204 36,259 - (51,701) (2,238)
Total Liabilities and Fund Balances $ 24070 8 36259 §% - $ 31,159 § 91488

See accompanying notes and accountant's report.
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Statement D
Village of Tangipahoa
Reconciliation of the Governmental Funds Balance Sheet
to the Government-Wide Financial Statement of Net Assets
As of June 30, 2009

Amounts reported for govesnmental activities in the Statement of Net Assets are different
becase:

Fund Balances, Total Governmental Funds (Statement C) $ (2,238)

Capital assets used in governmenxal activities are not financial resowurces and are
therefore not reported in the govermmental fnds.

Governmental capital assets net of depreciation 629,639
Net Assets of Governmental Activities (Statemeat A) L) 627,401

See accompanying notes and accourtant's report.
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Village of Tangipahoa
Statement of Revenues, Expenditures and
Changes in Fund Balances
For the year ended June 30, 2009

Statement E

Capital
Summer Projects Total
Geneml Sales Tax  Feeding Fand Governmeatal
Fund Fund Fund {LCDBG) Funds
Revenues
Taxes 3 22,564 § 62559 §% - - _B5123
Licenscs and Pertrits 42852 . - . 42,852
Intergovemmental 4,289 - - - 4,289
Charges for Services 32,246 - - - 32,246
Fmes and Forferes 8,567 - - - 8,567
Grants - - - 493,364 493 364
Tnterest - 375 - - 178
Miscelaneous 2,327 - - - 2,327
Total Revenues 112,845 62,934 - 493,364 669,143
Expenditures
General Government 39,577 - - - 39,577
Public Safety:
Police - 57,637 - - - 57,637
Fire - - - - -
Public Works 59,480 - - . 59,480
Sanitation - 126 - - 126
Health and Welfire - - (i%) - {18)
Capital Outlays 2,889 - - 545,115 548,004
Total Expenditures 159,583 126 (18) 545,115 704,806
Excess (Deflciency) of Revenues Over
(Under) (Expenditures) (46,738) 62 808 I8 (51,751) (35,663)
Other Financing Sources {(Uses)
Operating Transfers In 61,485 - - - 61,485
Operating Transfers (Out) (12351) _ (65,190) - - (77,541)
Total Other Financing Sources (Uses) 49,134 (65,190) - - (16,056)
Net Change in Fund Balances 2,39 (2,382) 18 (51,751} (51,719)
Fund Balances, Beginning 10,808 38,641 (18) 50 49,481
Fund Balances, Ending s 13,204 § 35,259 - & (531,701} § (2,238}

Sec accompanying notes and accourtant's report.
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Statement F
Village of Tangipahoa
Reconeiliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Fumds
to the Statement of Activities
Forthe year ended June 30, 2009

Amounts reported for governmental activities in the Statement of Activities are different
because:

Net Change in Fund Balances, Total Gove nimental Funds, Statement E $ (31,719)
Governmenial finds report capital outlays as expenditures. However, in the statement of

activitics the cost of these assets are allocated over their estimated usefid fives and reported
8s depreciation expense. This s the amount bry which capital outlays exceeded

depreciation in the current period.
Expenditures for capital assets $ 548,004
Less:
Curress year depreciation (10,545) 537,459
Change in Net Assets of Governmental Activities, Statement B $ 485,740
]

See accompanying hotes and accountant's report.
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Village of Tangipahoa
Statement of Net Assets - Proprietary Funds
As of June 30, 2009

Assets
Current Assets;
Cash and Cash Equivalents
Recenables, Net:
Accounts
Due From Other Funds
Inventory
Prepaid Insurance
Total Current Assets
Restricted Asses;
Restricted Cash and Cash Equivalents
Total Restricted Assets

Property, Plant, and Equipment
Property, Plant and Equipment, Net
Tota Property, Plant, and Equipment

Total Assets

Liabilities
Curent Lisbilities (Payable From Current Assets):
Accourts Payable
Other Accrued Payables
Due To Other Funds
Total Current Liabilities (Payable From Current Assets)

Current Lisbilities (Payable From Restricted Assets):
Customer Deposits
Total Current Ligbilities (Payable From Restricted Assets)

Total Liabilities

Net Assets
Invested n Capital Assets, Net of Related Debt
Restricted for.
Capttal Projects and Debt Service
Unrestricted
Total Net Assets
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Statement G

120,82%

31,513
4,106
366
5,834

162,648

28,112

28112

1,267,437

1,267,437

1,458,197

8,910
258

9,168

27,145

27,145

36,313

1,267,437

967
153,480

1,421,884




Village of Tangipahoa

Statement of Revenues, Expenses, and
Changes in Net Assets - Proprie tary Funds

For the year ended June 30, 2009

Business-Type Activities-

Statement H

Enterprise Funds
Water Sewer
Gas Utility Uity Utility
. Systam System System Total

Operniing Revenues

Gas Saks $ 55,911 - - b 55511

Less Cost of Gas Sold (22,664) - - _{(I2,664)

Gross Profit on Gas Salks 33,247 - - 433,247

Water Saks - 95,349 - 95349

Sewer Service Charges, - - 35,993 35,993

Cowmmection Fecs 4210 - - 4,210

Delnquent Charges 10,147 68 - 10,215

Federa) Granis - 19,851 - 19,851

State Grants - - 38,000 38,000

Other 214 552 1,274 2,040
Total Operating Revenues 47 818 115,820 75,267 238,905
Operating Expenses

Billing Costs 630 630 630 1,890

Depreciation 2,025 9394 47912 59,331

Employee Benefits 945 945 2,124 4,014

Instrance 6,269 6,269 6,269 18,807

Repais and Maintenance 384 631 11,677 12,692

Professional Fees 9.527 10,826 11,194 31,547

Salaries and Wages 12,001 12,001 20,735 44,737

Supphes 4,623 10,472 5,731 20,826

Utilities - 16,015 5,613 21,628

Other 15017 11,798 7,780 34,595
Total Operating Expenses 51,421 78,981 119,665 250,067
Operating Income (Loss) (3,603) 36,839 (44,398) (11,162)
Nonoperating Revenues (Expenses)

Interest 370

Other Nonoperating Expenses (2,675)
Total Nonoperating Reveoues
(Expenses) (2,305)
Income (Loss) Before Transfers (13,467)
Transfers

Operating Transfers In 45,741

Operating Transfers Out (29,685)
Change in Net Assets 2,588
Total Net Assets, Beginning 1,419,295
Total Net Axsets, Ending & 1,421,884
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Village of Tangipahoa
Statement of Cash Flows
Proprietary Funds
Far the year ended June 30, 2009

Cash Flows From Operating Activities
Rexeived From Customers
Received for Meter Deposit Fees
Other Recelpts
Received for Inferfind Services
Payments for Operations
Payments to Employees
Net Cash Provided (Used) by Operating Activities

Cash Flows From Noncapitz! Financing Activities
Transirs From (To) Other Funds
Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows From Capital and Related Fimneing Activities
(Payments ©r) Capital Acquisiions
{Payments r) other Nonoperating Activities
Net Cash Provided (Used) by Capial and Related Financing Activities

Cash Flows From Investing Activities
Recemt of Inferest
Net Cash Provided (Used) by Investing Activities

Net Cash Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

Recanciliation of Cash and Cash Equivalents to the Statement of Net
Assets:
Cash and Cash Equivalents, Unrestricted
Cash and Cash Equivalents, Restricted
Total Cash and Cash Equivalents

See accompanying nofes and accountant's report.
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Statement |

Enterprise
Fumd

$ 182,891
1,813

74,316

16,026
(165,849)
48,751)

60,446

16,056
16,036

,779)
(2,675)
(7,449)

369
369

69422

79,519

s 148,941
L

$ 120,829
__ s
$ 148,941



Village of Tangipahoa
Statement of Cash Flows
Proprietary Funds
For the year ended June 30, 2009

* Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)
by Operating Activities
Qperating Income (Loss)
Adjustments to Reconcile Operating Income {Loss) to Net Cash Provided
by Operating Activities:
Depreciation
{Incrcase) decrease in Accourts Receivable
(Increase) decrease i Inventory
(Increase) decrease in Prepaid Insurance
{Increase] decrease i Due (to) and from Other Funds
Increase (decrease} n Accounts Payable
Increase (decrease) in Accrued Expenses
Increase (decrease) i Customer Deposits
Net Cash Provided (Used) by Operating Activities

{Concluded)
See accompanying notes and accountant's report.

21

3

$

Statement I

Enterprise

{11,162)

59,331
(4,362)
5
(1,249)
16,026
44
1,813
60,446
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

Introduction

The Village of Tangipahoa, Louisiana was irtcarporated in July 1, 1959 under the provisions of the
Lawrason Act. The Village operates under a Mayor/Board of Aldermen form of government, with the
Mayor and ¢ach of three aldermen elected at large for four-year terms. The Village is located
approximately four miles south of Kentwood, Louisiana, on Highway 51 ¢ast of Interstate 55. The total
population of the Village of Tangipahoa, Louisiana is 747, as reported by the U.S. Census Bureau, Census
2000. The Village provides police protection services, services to maintain or develop streets, drainage,
sanitation, support of recreation activities, general and administrative services, and utilities services for
area residents. The Village provides water to 313 customers, gas to 56 customers, and sewer utility
services 1o 222 customers. The Village employs five full-time employees and one part time employee in
addition to the Mayor and Board of Aldermen.

Governmental Accounting Standards Board (GASB) Statement No. 14, The Reporting Entity, established
criteria for determining the governmental reporting entity and component units that should be included
within the reporting entity. Under provisions of this statement, the Village is considered a primary
government, since it is a special purpose gavernment that has a separately elected governing body, i3
legally separate, and is fiscally independent of other state and local governments. As used in GASB
Statement No, 14, fiscally independent means that the Village may, without the approval or consent of
another governmental entity, determine or modify its own budget, levy its own taxes or set rates or
charges, and issue bonded debt. There are no component units which the Village of Tangipahoa has an
aversight relationship.

1. Summary of Significant Accounting Policies
A, Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of nets assets and the statement of
activities) report information on ail nonfiduciary activities of the primary government and its component
units. For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges for
support. Likewise, the primary government is reported separately from certain legally separate
compenent units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use or directly bemefit from goods, services, or privileges provided by a given function or
segment and 2} grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major

individual governmental funds and major individual enterprise funds are presented as separate columns in
the fund financial statements.
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

B. Measurement Focus, Basis of Accounting, and Finaocial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafier 10 pay liabilities of the current period. For this-purpose, the-
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures penerally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judpmenis, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considersd to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of special assessment receivable, if any, due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received by the government.

The Village reports the following major governmental funds:

The General Fund is the Village’s primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

The Special Revenue Funds account for the proceeds of specific revenue sources that are legaily
restricted to expeaditures for specific purposes. For the fiscal year ending June 30, 2009, the
Village elected to repor gll special revenue funds, including the Sales Tax Fund and the Summer
Feeding Fund as major governmental funds.

The Capital Profect Fund accounts for financial resources received and used for the acquisition,
construction, or improvement of capital facilities not reported in other governmental funds.

The Village reports the following major proprietary funds:

The Enterprise Funds account for operations (a) that are financed and operated in a manner
similar to private business enterprise where the intent of the governing body is that cosis
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user fees, or (b} where the goveming
body has.decided that periodic determination of revenues eamed, expenses incurred, and/or net
income is appropriate for capital maintenance, public policy, management control, accountability,
or other purposes.
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally
are followed in both the government-wide and proprietary fund financial statements {o the extent that
those standards do not conflict with or contradict guidance of the Governmental Accounting Standards
Board. Governments aiso have the option of following subsequent privaie-sector guidance for their
business-type activities and enterprise funds, subject to thi same limitation. The government has elected
not to follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule, if applicable, are payments-in-lieu of taxes and other charges
between the government's enlerprise operations. Elimination of these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result fiom providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of
the proprietary funds are user charges for the services provided by the enterprise funds. Operating
expenses for enterprise funds and internal service funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the Village’s policy to use
restricted resources first, then unrestricted resources as they are needed.

C. Deposits and Investments

The Village's cash and cash equivalents are considered to be cash on hand, demand deposits, time
deposits, and short-term investments with original maturities of three months or less from the date of
acquisition, State law and the Village's investment policy allow the Village to invest in collateralized
certificates of deposit, government-backed securities, commercial paper, the state-sponsored investment
peol, end mutual funds consisting solely of government-backed securities.

Investments for the Village are reported at fair market value. The state investment pool, LAMP, operates
in accordance with state laws and regulations. The reported value of the pool is the same as the fair value
of the pool shares.

D. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding 2t the end
of the fiscal year are referred to as either “due to/from other funds” (i.e., the cwrrent partion of interfund
loans) or “advances to/from other funds” (i.e., the non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due toffrom other funds.” Any residual balances
coutstanding between the govermmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances.”
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in appiicable governmental funds to indicate that they are not available for appropriation and are
not expendable aveilable financial resources.

All trade and property tax receivables are shown net of an allowance for uncollectible amounts.

Property taxes are levied on a calendar year basis and become due on January 1 of each year. The
following is a summary of authorized and levied ad valorem taxes:

Authorized Levied
Miliage Millage
General Corporate Purposes 5.34 mills 5.54 mills
Fire Protection 6.01 mills 6.0] mills

Two separate sales and use taxes are levied at one percent, each as described in Footnote *3 — Levied
Taxes”

E. Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out method. Inventories of the governmental
funds are recorded as expenditures when consumed rather than when purchased. Certain payments to
vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both
government-wide and fund financial statements.

F. Restricted Assets

Cash held for customer’s meter deposits is set aside in separate cash accounts and classified as a restricted
asset on the balance sheet,

G. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columms in the government-wide financial statements. Capital assets are capitalized at historical cost or
estimated cost if historical cost is not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The villape maintains a threshold level of $500 or
more for capitalizing capiial assets,

The costs of normal maintenance and repairs that do not add te the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest

incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed.
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Village of Tangipakoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

All capital assets, other than land, are depreciated using the straight-line method over the following useful
lives:

Pescription Estimated Lives

Buildngs 15 - 30 Years
Improvements 20 - 45 Years
Vehicks and quipment 5~ 15 Years
Infrasincture 20 - 45 Years
Gas System 20 - 45 Years
Water System 20 - 45 Years
Sewer System 20 - 45 Years

H. Compensated Absences
The Village has the following policy related to vacation and sick leave:

All regular employees of the Village of Tangipahoa earn one day of sick leave each month. Vacation and
sick leave must be used in the year eamned.

In accordance with GASB-16, Accounting for Compensated Absences, no liability has been accrued for
unused employee sick leave.

I Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to change.

d. Comparative Data/Reclassifications

Certain amounts presented in the prior year data have been reclassified in order to be consistent with the
current year's presentation.

K Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
oceurrence. Special items are transactions or events within the control of the village, which are either
unusual in nature or infrequent in occurrence.

L. Estimates

The preparation of financial statements in conformity with accounting principles gencrally accepted in the
United States of America require management to make ¢stimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reported period.
Actual results could differ from those estimates.
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Viltage of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

M. Reconciliations of Government-Wide and Fund Financial Statements

Explanation of certain differences between the govemmental fund balance sheet and the government-wide
statement of net assets is presented in Statement D of the basic financial statements. Explanation of
certain differences between the governmental fund statement of revenues, expenses, and changes in fund
balances and the government-wide statement of activities is presented in Statement F of the basic
financial statements.

2. Stewardship, Compliance and Accountability

The Village uses the following budget practices:

1.

The Village Clerk prepares 4 proposed budget and submits same to the Mayor and Board
of Aldermen no later than fifteen days prior to the beginning of each fiscal year,

A summary of the proposed budget is published and the public notified that the proposed
budget is available for public inspection. At the same time, a public hearing is called.

A public hearing is held on the proposed budget at least ten days after publication of the
cal! for the hearing, .

After the holding of the public hearing and completion of all action necessary to finalize
and impiement the budget, the budget is adopted through passage of an ordinance prior to
the commencement of the fiscal year for which the budget is being adopted.

Budgetary amendments involving the transfer of funds from one department, program or
function to another or involving the increase in expenditures resulting from revenues
exceeding estimated amounts require the approval of the Board of Aldermen.

All budgetary appropriations lapse at the end of each fiscal year.

Budgets for the general and enterprise funds are adopted on a basis consistent with
generally accepted accounting principles (GAAP). Budgets for enterprise funds are
presented on the accrual basis of accounting. Other governmental funds are presented on
the modified accrual basis of accounting. Accordingly, the budgetary comparison
schedules present actual expenditures in accordance with the accounting principles
generally accepted in the United States on a basis consistent with the legally adopted
budgets as amended. All budgetary amounts presented reflect the original budget and the
amended budget (which have been adjusted for legally authorized revisions of the annual
budget during the vear).

There were no funds with variances that would result in unfavorabie variances in violation of the Local
Government Budget Act, for the fiscal year ended June 30, 2009:
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

3. Levied Taxes

On May 3, 1972, the Village adopted Ordinance 62 authorizing the Village to levy a one cent sales and
use tax. The proceeds of this one cent sales and use tax, levied by the Village, are for the purposes of
purchasing and or constructing sewers, drains, drainage canals, pumping plants, sewerage disposal works,
and all facilities necessary or convenient for the completion and maintenance of an adequate sewerage
disposal system. TIn addition, the proceeds are for the purposes of acquiring necessary property or
equipment, or for any one or more of any such purposes, or for any lawful corporate purpose in
connection with the acquisition, construction, and or maintenance of such a sewerage system.

On April 10, 1985, the Village adopted Ordinance 1 authorizing the collection of an additional one cent
sales tax. Up to fifly percent of the proceeds was restricted for the purpose of establishing the regular
collection of garbage and refuse, and acquiting necessary equipment for the maintehance of such garbage
systemns and the remainder of the proceeds is to be used for the purpose of constructing and improving
streets and street lights and acquiring necessary equipment for the maintenance thereof.

On lune [3, 2007, the Village adopted a resolution levying an ad valorem tax of 11.55 mills on the
assessed valuation of all property subject to taxation within the Village of the year 2008. Of the 11.55
mills levied, 6.0] mills were dedicated to fire protection and 5.54 mills were dedicated to general

COrporate purposes.

For the year ending June 30, 20609, the Village assessed Entergy, Inc. and Charter Communications, Ing.
public utilities franchise taxes totaling $10,067 for the privilege of providing services to the Village’s
citizens.

4. Cash and Cash Equivalents

At June 30, 2009, the Village has cash and cash equivalents (book balances) as follows:

June 30, June 3@,
2009 2008
Demand Deposits 5 138,850 § 87,606
Time Deposits - 3,716
Lousiana Asset Management Pool 59,387 59,160
5 198,737 $ 150,482

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at ail times equal the amount on deposit with the fiscal agent. These securities are held in the name
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 2009, the villape has $144,608 in deposits {collected bank balances). These deposits are
secured from risk by $250,000 of federal deposit insurance. The Village also had excess pledged
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3) in the event
bank deposits exceed federal deposit insurance limitations.
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of
GASB Statement 3, Louistana Revised Statute 39:1229 imposes a statutory requirement on the custodial
bank to adveriise and sell the pledged securities within 10 days of being notified by the viliage that the
fiscal agent has failed to pay deposited funds upon demand.

5. Invesiments

Investments are categorized into these three categories of credit risk:
1. Insured or registered, or securities held by the Village or its agent in the Village’s name

2. Uninsured and unregistered, with securities held by the counterparty’s trust department or
agent in the Village's name

3. Uninsured and unregisiered, with securities held by the counterparty, or by its trust
departreent or agent but not in the Village's name

All investments held by the Village fall into category 1 credit risk, defined as “insured or registered, or
securities held by the Village or its agent in the Village’s name.” In accordance with GASB 31,
Accounting and Financial Reporting for Certain Investments and for External Investment Pools, all
investments are carried at fair market value, with the estimated fair market value based on quoted market
prices,

All investments are gtated on the balance sheet (carrying value) at market value, All investments are in
the name of the Village and are held at the Village’s office. Because these investments are in the name of
the Village and are held by the Village or the Village’s agent, the investments are considered insured and
registered, Category (1), in applying the credit risk of GASB Codification Section 150.164.

Interest Rate Risk. The Village does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value arising from increasing interest rates.

In accordance with GASB Codification Section 150,165, the investment in LAMP at June 30, 2009, is not
categorized in the three risk categories provided by GASB Codification Section 150.164 because the
investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book
entry form. LAMP is administered by LAMP, Inc., a nonprofit corporation organized under the laws of
the State of Louisiana, which was formed by an initiative of the State Treasurer in 1993. The corporation
is governed by a board of directors comprising the State Treasurer, representatives from various
organizations of local government, the Govermnment Finance Office Association of Louisiana, and the
Society of Louisiana CPAs. Only local governments having contracted to participate in LAMP have an
investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment
for the placement of public funds in short-term, high-quaiity investments. The LAMP portfolic includes
only securities and other obligations in which ltocal governments in Louisiana are authorized to invest.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U. S.
Treasury, the U. 8. Government, or one of its agencies, enterprises, or instrumentalities, as well as
repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity
of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in
excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to
their account balances.
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009
6. Receivables

The Governmental Fund receivables at June 30, 2009 consist of the foliowing:

Capital
Stummer Projects Total
General Sales Tax Feeding Fund Governmental
Government Receivables Fund Fund Fund (LCDBG) Funds
Accounts 3 1982 § - 3 - 8 - % 1,082
Franchise Taxes:
Public Utlity Franchise 1,553 - - - 1,553
Intergovernmental:
Sales and Use Tax - 2584 - - 2,584
State of Louisiana, Beer Tax 1,170 - - - 1,170
Louisina Community
Devebopment Block Crant
Program 3109 31,109
Total Government Recelvables § 4705 § 284 $ - % 31i109 g 33298
The Enterprise Fund accounts receivable at June 30, 2009 and 2008 consist of the
following: YearEnded  Year Ended
June 30, June 30,
Accounts Receivable 2009 2008
Current $ 16,068 § 15573
31 - 60 Days 8,516 1279
61 - 90 Days 1,969 3410
Over 90 Days 7,533 7239
Subtotal 35,086 33,501
Less Allowance for Bad Debt (6,218) (6218)
Accounts Receivables, Net 28,868 27283
Accrued Billings 2,645 2,588
Total Accounts Receivable b3 31,513 § 29,871
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

7. Interfund Receivables/Payables

The following is a detailed list of interfund balances reported in the fund financial statements on June 30,
2009;
Due From Due To
Interfund Balances Other Funds Other Funds
General Fand
Sales Tax Fund $ - -
Summer Feeding Fund - -
Enterprise Fund - 4,106
Special Revenue Funds
Sales Tax Fund
General Fund - -
Enterprise Fund - .
Summer Feeding Fund
General Fund - -
Enterprise Fund
General Fund 4,106 -
Sales Tax Fund - .
Total Inte rfund Balances 5 4,106 $ 4,106

8. Restricted Assets

Restricted assets for the Enterprise Fund at June 30, 2009 and 2008 were as follows:

June 30, June 30,
2009 2008
Restricted Cash and Cash Equivalents
Customer Deposits ' $ 28,112 § 30,183
Total Restricted Assets $ 28,112 & 30,183
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Village of Tangipahoa
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

9. Capital Assets

Capital assets and depreciation activity as of and for the vear ended June 30, 2009 for governmental
activities is as follows:

Beginning Ending
Governmental Activities Capital Assets: Balance Increases Decresses Balance
Capital Assets Not Being Deprecited:
Land $ 400 $ - § - 5 400
Construction in Progress 54,690 345,115 - 599,805
Total Capital Assets Not Being Depreciated 55,090 545,115 - 600,205
Capial Assets Reing Depreciated:
Buiklings and Improvements 3,400 1,589 - 9989
Furniture and Fixnares 1,246 . - 1,246
Vehicks 55446 - - 55446
Equipment 53,651 1,300 - 54,951
Total Capial Assets Being Depreciated 113,743 2,889 - 121,632
Less Accumulated Depreciation for:
Buildings and Improvements 6,700 68 - 6,768
Fumniture and Fixtures 1,246 - - 1,246
Vehicks 34,052 7,192 - 4] 244
Equipment 39,655 3285 - 41840
Tatal Accumulated Depreciation 81,653 10,545 - 92,198
Total Capital Assets Being Depreciated, Net 37,090 (7,650) - 29434
Total Governmental Activities Capital
Assets, Net 5 92,180 $ 537459 8 - 8 £29,639
Depreciation was charged to governmental functions as follows:
General Government 3 1,105
Pubkc Safety §,209
Public Works 1,171
$ 10545

Construction in progress is for construction of a water well and system improvements. Total construction
cost is estimated at $607,841, with a total of $599,805 in improvements constructed at fiscal year end. Of
the total of $607,841 in project cost, a total of $553,700 in funding is provided by a Louisiana
Community Development Block Grant (LCDBG), with $54,141 in improvements to be funded by the
Village from other sources. At fiscal year end, final closing of this project and final payment of the
$54,141 by the Village has been delayed pending final inspections on the water well and acceptance by
the Village.
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Village of Tangipahos
Notes to the Financial Statements
As of and for the Year Ended June 30, 2009

Capital assets and depreciation activity as of and for the year ended June 30, 2009 for business-typs
activities is as follows:

Beginning Ending
Business - Type Activities Capital Assets: Balance Increases Decreases Balance
Capital Assets Not Being Depreciated:
Land $ - 8 - 3 - 3 -
Canstruction n Progress - - - -
Total Capital Assets Not Being Depreciated - - - -
Capita) Assets Being Depreciated:
Buildings and lmprovements 10,046 - - 10,046
Vehicles and Equipment 70,984 - - 70,984
Gas Utility System 45,115 - - 45,115
Water Utility System 454,667 4,714 - 459,441
Sewer Utllity System 1,707,723 - - 1,707,723
Tota} Capitai Asscts Being Depreciated 2,288 535 4,774 - 2293,309
Less Accumuiated Depreciation for:
Buildings and Improvements 9,020 204 - 9224
Vehicles and Equipment 5721 3,651 - 60,879
Gas Utitiy System 30,875 740 . 3614
Water Utility System 330,698 8,108 - 334,807
Sewer Utility System 538,721 46,626 - 585,348
Total Accurmulated Depreciation 566,541 5933} - 1,025,872
Total Capital Assets Being Depreciated, Net 1,321,994 (54,557) - 1,267 437
Total Business - Type Activities Capital
Assety, Net b 1321994 % (54,557) § - § 1267437

10. Interfund Transfers

The following is a detailed list of interfund transfers reported in the fund financial statements on June 30,
2009:

Interfund Transfers Transfers In Transfers Qut
Gene ral Fund
Sales Tax Fund 3 31,800 & 12,351
Enterprise Fund 29685 -
Special Revenue Funds
Sakes Tax Fund
General Fund - 26,227
Enterprise Fund - 38,963
Enterprise Fund
General Fund - 29,685
Sales Tax Fund 45,741 -
Total Interfund Transfers b 107 22_6 3 107&6

The primary reason for the interfund transfers is related to expenditures per the Village’s sales tax issue
for sewer services, garbage collection, and street lighis.
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Village of Tangipahoa
MNotes to the Financial Statements
As of and for the Year Ended June 30, 2009

11. Accounts, Salaries, 2nd Other Payables

The Governmental Fund payables at June 30, 2009 are as follows:

Special Capital
General Revenue Projects Enterprive
Current Payables Fund Funds Fund Fund Total
Accounts 5 4062 § - 3 - 3 3910 § 12972
Customer Deposits - . - 27,145 27,145
Payroll Taxes 2,684 - - - 2,684
Construction Payable - - 31,109 - 31,109
Retanage Payable - - 51751 - 51,751
Othet 14 - 258 272
Tatal Current Paysbles § §‘760 $ - 5 82,8_62_ 5 36313 § 125,933

12. Intergovernmental Cooperative Agreement

On December 12, 1984, the Village enfered into an agreement with the Tangipahoa Parish Council to
allow the Parish Housing Choice Voucher Program to operate within its corporate limits, The U.S,
Department of Housing and Urban Development (HUD) allows these programs io operate within
communities without such programs. The Village has attempted to {ind such assistance through federal
and state rental subsidy programs, but has been turned down for such assistance because of its small size.

13. Sanitation Contract

The Village contracts with Waste Management Inc. for the pickup and disposal of solid waste. Sales tax
in the amount of one half of one percent is dedicated to pay for the cost of this contract.

14. Reserved and Designated Fund Balances/Net Assets

At June 30, 2009, the sales tax fund recorded a2 reserved fund balance of $36,259, with $11,761 reserved
for sewer services and improvements, $15, 638 for the costs of garbage collection and $8,860 for street
repairs, maintenance, and improvements,

At June 30, 2009, the proprietary fund had restricted net assets of $967, representing the Village’s funds
restricted for customers for meter deposits, net of the related liability.

15. Risk Management

The Village is exposed to various risks of loss related to theft, damage, or destruction of asseis, torts,
injuries, natural disasters, and many other unforeseeable events. The Village purchases commercial
insurance policies and bonds for any and all claims related to the aforementioned risks. The Village’s
payment of the insurance paolicy deductible is the only liability associated with these policies and bonds.
There has been no significant decrease in insurance coverage from the prior year, and the amount of
settlements has not exceeded the insurance coverage for the past three fiscal years.
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Village of Tangipahea
Notes to the Financial Statements
Ag of and for the Year Ended June 30, 2009

16. Contingent Liabilities

At June 30, 2009, the Village was not involved in any outstanding litigation or claims.

There is a contingent liability for the Village of $34,141, not recorded at fiscal year end, pending final
acceptance of a water well as noted in Footnote “17. Subsequent Events™.

17. Subsequent Events

At June 30, 2009, the Village recorded $599,805 of the total constructiont costs of $607,841for a new
water well and system improvements. Of the total of $607,841 in project cost, a total of $553,700 in
funding is provided by a Louisiana Community Development Block Grant (LCDBG), with $54,141 in
improvements to be funded by the Village from other sources. At fiscal year end, final closing of this

project and final payment of the $54,141 by the Village has been delayed pending final inspections on the
water well and acceptance by the Village.

35



Required Supplemental Information (Part IT)



Schedule 1
Village of Tangipahoa
Schedule of Revenues, Expenditures, snd Changes in Fund Balances - Budget and Actual
General Fund - Detail

For the year ended June 30, 2609
Variance
Budgeted Amoumts Actual Amounts Favorable
Original Final GAAPBasis _(Unfavorable)
EXFENDITURES
General Government
Sakres 6,800 6,850 6,850 -
Benefis - - . .
Payroll Taxes 2,200 3,900 3378 522
General and Administrative 6,500 6,100 5,845 255
Insurance 7,700 7,560 7659 (159)
Other operating 6,100 6,350 4,772 2,078
Professional Fees 1,000 1,500 . 1,500
Repaks and Maimenance 700 700 - 700
Supplics - - 645 (645)
Tekphone 6,500 7,200 6,786 414
Utilties 3,200 4100 3,642 458
Total General Gove mmert 40,700 44,700 39,577 5,123
Public Safety:
Police
Sakaries 46,200 40,400 41,518 ,118)
Payroll Taxes 3.400 3,800 3,126 674
General and Admnistrative - - 546 (546)
Insurance 4,800 4,800 1,361 3,439
Velick Bxpenses 3800 1,800 7,101 699
Cther operating 1,100 2,200 1,120 1,080
Professional Fees - - 500 {500)
Repairs and Maintenance 1,000 1,000 127 873
Tekephone 2,100 2,100 2,238 (138
Total Police 67,400 62,100 57,637 4,463
Fire
Qther operating 4,300 4,300 - 4300
Total Fire 4,300 4,300 - 4,300
Total Public Safety 71,700 66,400 57,637 8,763
Continued
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Schedule 1

Village of Tangipaboa
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
General Fund - Detail
For the year ended June 30, 2009
Variance
B d Amounts
udgeted Amo Actual Amoumts Favorable
Original Final GAAP Basis {Unfavorable)
Public Works
Salartes 5,600 7,600 7,650 (90)
Payroll Taxes 400 600 588 . 12
General and Adninistrative 500 500 - 500
Vehicle Expenses - - - -
Other operating 36,700 39,500 37,948 1,852
Repairs and Maintenance 500 500 - 500
Utiities 7,100 13,500 13,254 246
Total Public Works 50,800 62,600 59,430 3,120
Capital Outlays 2,000 9,360 2,889 6,971
Total Expenditores 165,200 183,560 159,583 23,971
Excess Revenues (Expenditores) {53,600) (75,900) (46,738) 29,162
Other Financing Sources (Uses)
Operating Traosfers In 50,600 61,485 61,485 -
Operating Transfers (Cut) - - {12,351) (12,351)
Total Other Financing Sources (Uses) 50,600 61,485 49,134 (12,351)
Net Change in Fund Balances {3,000) (14,415) 2,394 16,811
Fund Baisnces, Begiming 10,308 10,808 10,808 -
Fund Batances, Ending $ 7808 % {3.607) § 13,204 § 16,811
Concluded

Se¢ accountant’s report.
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Village of Tangipahoa

Scheduk 1

Schedule of Revenues, Expenditares, and Changes in Fund Balances - Budget and Actual

General Fund - Detail

Forthe year ended June 30, 2009
VaHance
Budgeted Amourts Actual Amounts Favarabie
Original Fina} GAAP Basis {Unfavorable)
REVENUES

Taxes

Ad Vabrem S 10,200 % 12,100 $ 12,497 397

Franchie Taxes 10,100 11,600 10,067 {933)
Total Taxes 20,300 23,100 22,564 (336)
Licenses and Permits

Licenses 34,000 32,604 39,878 1,278

Permis 2,200 3,200 2,974 (226)
Total Licenses and Permits 36,200 35,300 42,852 7,052
Intergovemmental

State Grants - 4,860 . (4,860)

Lousiana Beer Tax Distribution 2,100 1,900 4,289 389
Total Intergove rmmental 2,100 §,760 4289 (4471
Miscellaneous Revermes

Charges for Services 42,800 32,100 32,246 146

Fines and Forethares 7,200 7,000 8,567 1,567

Micelaneous 3,000 900 2327 1,427
Total Mis cellane ous Revenues 53,000 40,000 43,140 3,140
Total Revenues 114,600 107,660 112,345 5,185

Continued
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Schedule 2
Village of Tangipahoa
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Bodget and Actual
Special Revenue Fund - Sales Tax Fund
For the year ended June 30, 2009

Variance
B d
udgeted Amgunt Actual Amovmts Favorable
Origjnal Final GAAP Basis (Unfavorable)
Revenues
Sales Taxes $ 65,000 $ 65,000 ¥ 62,559 $ {2,441)
Interest 1,200 400 375 (25)
Total Revenues 66,200 65,400 62,934 (2,466)
Expenditnres
Sanitation
General and Administrative - 127 126 1
Total Expenditures - 127 126 1
Escess Revenues (Expenditures) 66,200 65,273 62,808 (2,465)
Otber Financing Sources (Uses)
Operating Transers fn - - - -
Operating Transfers (Out) (47,600) (74,400) {65,190) 9,210
Total Other Financing Sonrces (Uses) (47,600) (74,400) (65,190) 9,210
Net Change in Fund Balances 18,600 (9,127) (2,382) 6,743
Fund Balances, Beginning 38,641 38,64) 38,641 -
Fund Balances, Ending $ 57,241 § 29514 § 36,259 § 6,2!2_
See accountarf's report.
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Village of Tangipahoa

Schedule 3

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Special Revenue Fund - Summer Food Program ’

Revemaes
Siate Grant - Summer Food Service
Total Revenues

Expendltures
Healthrand Welfare

Sabries
Payro] Taxes
Other operating
Rent
Unilitics

Total Expenditures

Excess Revenues (Expenditures)

Other Financing Sources (Uses)
Operating Transfers In
Operating Transfers (Oi)

Total Other Financing Sources (Uses)

Net Clange in Fund Balances

Fund Balances, Beginning
Fund Balances, Ending

See accountant’s report.

For the yearended hme 30, 2009

$

Varlance
B ted Amounts
udge Actual Amomnis Favorable
__Om_ Final GAAP Basis (Unfavorable)
13,000 % - - % -
13,000 - - -
6,600 - - -
00 - - -
5,500 - (18) I8
2,800 - - -
500 - - -
16,200 - (18) 18
1,800 - 18 18
1,800 - 18 18
(18) (18) (%) -
1,782 § (18) $ - $ 1%
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Village of Tangipahoa
Schedule of Faderal Grant Awards
For the year ended June 30, 2009

CFDA
Number

Grant
ID Number

Schedule 4

Expenditures

Federal Grants:
United States Department of
Housing & Urban Development
State of Louisiana

Diviston of Administration

Office of Community Development
Louisiana Community Development
Block Grant 14:219

656078

$ 553,700
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Schedule 5
Village of Tangipahoa
Schedule of Findings and Questioned Costs
For Year Ended June 30, 2009

Section | - Summary of auditor’s Results

Financial Statement Audit

A,

Type of Report Issued On Financial Statements.

An unqualified opinion was issued on financial statements for the Viliage of
Tangipahoa, Louisiana.

Material Weaknesses ldentified.

No. There were na significant deficiencies reported as material weaknesses that
are required to be disclosed by Government Auditing Standards.

Noncompliance Material to the Financial Statements.

No. There were no instances of noncompliance considered material, as required
to be reported under Govermment Auditing Standards.

Audit of Federal Awards

A.

Internal Control over Major Programs.
1. Material weaknesses.
No. Material weaknesses were not identified for the major program.

2. Significant Deficienies !dentified that are not Considered to Material
Weaknesses.

No. No significant deficiencies were reported for federal programs.
Type of Auditor’s report Issued for Major Programs.

Unqualified. An unqualified opinion was issued on compliance for major program.
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Village of Tangipahoa
Schedule of Findings and Questioned Costs
For Year Ended June 30, 2009

Disclosure of Audit Findings Required to be Reporfed under Section 510(a}
of OMB Circular A-133.

There were no findings to be reported under Seclion 510(a) of OMB Circuiar A-
133,

ldentification of Major Programs.

The Major Program for Village of Tangipahoa, Louisiana was CFDA No. 14:219
(Louisiana Community Development Block Grant)

Dollar Threshold to Distinguish Between Type “A” and Type “B” programs.
Expenditures of $500,000.
Statement as to whether the Auditee qualified as Low-Risk Auditee.

No.

Section Il - Financial Statements Findings {Reported in Accordance with

Government Auditing Standards.

There were one finding required to be reported in accordance with Government Auditing

Standards for the year ended June 30, 2009.

Reference Number: 2009-1

The Village of Tangipahoa did not comply with Revised Statues 24: 513, that requires
that financial statements be filed with the Legislator Auditor's Office within sixty days of
the close of the fiscal year.

Corrective Action Planned (Response by Management):

The filing of the financial statement late was not the fault of the Village. The reason the
financial statements were late was due to death of member of the CPA firm. The report
will be filed on a timely basis in the future.

Section Ill - Federal Award Findings and Questioned Costs.

There were no federat findings or questioned costs reported during audit for the year

ended June 30, 2009.
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Schedule b

Village of Tangipakoa
Comparative Schedule of Net Assefs
Proprictary Fund Type
As of June 30, 2009 and 2008
Enterprise Funds
2009 2008
Assely
Current Assets:
Cash and Cash Equivalents s 120,829 § 49,336
Receivables, Net :
Accounis 31,513 27,150
Due From Other Governments 4,106 393559
Inventory. - 366 mn
Prepeid Insurance 5,834 4,385
Totat Current Assets 162,648 121,001
Restricted Assets:
Restricted Cash and Cash Equivafents 28,112 30,183
Total Restricted Assets 28,112 30,183
Property, Plant, and Equipment
Property, Plant end Equipment, Net 1,267,437 1,321,994
Total Property, Plant, and Equipment 1,267,437 1,321,994
Total Assets 1,458,197 1,473,178
Liabilities
Current Liabilities (Payable From Current Assets):
Accounts Payable 8,910 8910
Other Accrued Payables 258 214
Due To Other Governments - 19427
Total Current Liabilities (Payable From Current Assets) 9,163 28,551
Current Liabilities (Payable From Restricted Assets):
Customer Deposits 27,145 25,332
Total Current Liabilities (Payable From Restricted Assets) 27,145 25,332
Total Lisbflities 36,313 53,883
Net Assets
Invested in Capital Assets, Net of Related Debt 1,267,437 1,321,994
Restricted for:
Capita) Projects and Debt Service 967 4351
Unrestricted 153,480 92,450
Total Net Assets $ 1421884 § _ 1,419,295

See accountant's report, a4



Village of Tangipaboa

Schedule 7

Comparative Schedule of Revennes, Expenses, and Changes in Net Assets

Operating Revénues
Gas Sales
Less Cost of Gas Sold
Gross Profit on Gas Sules

Water Sales
Sewer Service Charges
Connection Fees
Delinquent Charges
Grants
Other

Total Operating Revenues

Operating Expenses
Billing Costz
Depreciation
Employee Benefits
Insurance
Professional Fees
Repairs and Maintenance
Salaries and Wages
Supplies
Utilities
Other

Total Operating Expenses

Operatiog Income (Loas)
Nonoperating Revenues (Expenses)

Realized Gain on Sale of Capital Assets
Interest Income
Other Expense

Total Nonoperating Revenues (Expenses)

Income (Loss) Before Contributions

Transfers
Operating Transfers In
Opernting Transfers Out
Total Transfers

Change in Net Assets
Total Net Assets, Beginning
Total Net Assets, Ending

See accountant's report.

Proprictary Fund Type
For the years ended June 30, 2609 and 2008

45

Enterprise Funds
2000 2008
55911 § 45225
(22,664) (27,463)
33,247 17,762
95,349 88,009
35,993 36,227
4,210 3,829
10,215 8,697
57.851 9,000
2,040 1,937
238,905 165,461
1,690 3,114
59,331 61,296
4,014 1,587
18,307 13,287
31,547 32,813
12,692 4,014
44,737 46,904
20,826 25,753
21,628 17,895
34,595 57,084
250,067 265,747
{11,162) (100,286)
- 893
370 1317
(2,675) .
(2,305) 2210
(13,467) (98,076)
45,741 55,573
(29.,685) (43,698)
16,056 11,875
2,589 (86,201)
1,419,295 1,505,496
1421884 § 1,419,295




Schedule 8

Village of Tangipahoa
Comparative Schedule of Cash Flows
Proprietary Fund Type
For the year ended June 30, 2009
Enterprise Funds
2009 2008
Cash Flows From Operating Activities
Received From Customers $ 182,891 § 162,365
Received for Meter Deposit Fees 1,813 1,297
Other Receipts (Payments) 74,316 23,463
Received for Interfund Services 16,026 (3,060)
Payments for Operations (165,849} (179,423}
Payments to Employees (48,751} (50,491)
Net Cash Provided (Uised) by Operating Activities 60,446 (45,849)
Cash Flows From Noncapital Financing Activities
Transfers From (To) Other Funds 16,056 11,875
Net Cash Provided (Used) by Noncapital Financing Activities 16,056 11,875
Cash Flows From Capital and Related Financing Activities
Proceeds from sale of Capital Acquisitions - 1,395
(Payments for) Capital Acquisitions (4,774) (9,295)
(Payments for) other Nonoperating Activities (2,675) -
Net Cash (Used) by Capital and Related Financing Activities (7,449) (7,900)
Cash Flows From Investing Activities
Receipt of Interest 369 1,315
Net Cash Provided by Investing Activities 369 1,315
Net Cash Increase (Decrease) in Cash and Cash Equivalents 69,422 (40,559)
Cash and Cash Equivalents, Beginning of Year 79,519 120,078
Cash and Cash Equivalents, End of Year $ 148,941 § 79,519
Reconciliation of Cash and Cash Equivalents to the Statement of Net
Assets:
Cash and Cash Equivalents, Unrestricted $ 120,829 § 49,336
Cash and Cash Equivalents, Restricted 28,112 30,183
Total Cash and Cash Equivalents $ 148541 § 79,519
{Continued)
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Village of Tangipahoa
Comparative Schedule of Cash Flows
Proprietary Fund Type
For the year ended June 30, 2069

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)

by Operating Activities
Operating Income (Loss)

Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided

by Operating Activities:
Depreciation
(Increase) decrease in Accounts Receivable
(Increase) decrease in Inventory
{Increase) decrease in Prepaid Insurance

(Increase) decrease in Due (to) and from Other Funds

Increase (decrease) in Accounts Payable
Increase (decrease) in Accrued Expenses
Increase (decrease) in Customer Depasits

Net Cash Provided (Used) by Operating Activities

(Concluded)
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Enterprise Funds

6/30/09 6/30/08

(11,162) §  (100.286)

59,331 61,296
(4,362) (7,096)
5 371
(1,249) (2,992)
16,026 (3,060)
- 5310
4 53
1813 1,297

60446 § (45,849)




Budget (GAAP Basis) and Actmal, Proprietary Fund Type, Gas Utility System

Village of Tangipahoa
Schedule of Revenues, Expenses and Changes in Net Assets

Schedule 9

For the year ended June 30, 2009
Variance
Favorable 2008
Budget Actual (Unfavorable) Actual
Operating Revenues
Gas Sales $ 56500 $§ 5591 (589) § 45225
Less Cost of Gas Sold ~ (24,400) (22,664) 1,736 (27,463)
Gross Profit on Gas Sales 32,100 33,247 1,147 17,762
Connection Fees - 4210 4,210 3,829
Delinquent Charges 10,100 10,147 47 2,348
Other 6,500 214 (6,286) 1,927
Total Operating Revenues 48,700 47,818 (882) 25,866
Operating Expenses
Billing Costs 700 630 70 1,038
Depreciation 2,500 2,025 475 2,177
Employee Benefits 900 945 45) 750
Insurance 7,800 6,269 1,531 4,270
Professional Fees 10,600 9,527 1,073 1,11
Repairs and Maintenance - 384 (384) 120
Salaries and Wages 12,000 12,001 ) 9,808
Supplies 5,100 4,623 477 5,912
Other 14,100 15,017 917 17,107
Total Operating Expenses 53,700 51,421 2,279 48,953
Operating Income (Loss) {5,000) (3,603) 1,397 (23,087)
Nonoperating Revenues (Expenses)
Realized Gain on Sale of Capital Assets . - - 893
Interest Income 400 370 30y 1,317
Interest Expense - - - -
Other Expense - (345) (345) -
Total Nonoperating Revenues (Expenses) 400 25 (375) 2,210
Income (Loss) Before Transfers (4,600) {3,578) 1,022 (20,877)
Transfers
Operating Transfers In 32,600 15,708 (16,892) 37,893
Operating Transfers Out {37,000) {29,685) 7,315 {43,698)
Change in Net Assets (26,682)

See accountant's report.

$_(0000) $_(17559) 8 (8555 §
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Operating Revenues
Water Sales
Connection Fees
Delinquent Charges
Federal Grants
Other

Total Operating Revenues

Operating Expenses
Billing Costs
Depreciation
Employee Benefits
Insurance
Professional Fees
Repairs and Maintenance
Salaries and Wages
Supplies
Utilities
Other

Total Operating Expenses

Operating Income (Loss)
Nonoperating Revenues (Expenses)

Interest Income
Interest Expense
Other Expense
Total Nonoperating Revenues (Expenses)

Income (Loss) Before Transfers

Transfers
Operating Transfers In
Operating Transfers Out

Change in Net Assets

See accountant’s report.

Schedule 10

Village of Tangipahoa
Schedule of Revenues, Expenses and Changes in Net Assets
Budget (GAAP Basis) and Acteal, Proprietary Fund Type, Water Utility System
For the year ended June 30, 2009

$

$
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VYariance

Favorable 2008

Budget Actual (Unfavorable) Actual
94,100 $ 95,349 § 1,249 § 88,009
- 68 68 4,522

- 19,851 19,851 -

- 552 552 -
94,100 115,820 21,720 92,531
700 630 70 1,038
12,000 9,394 2,606 11,054
900 945 ’ {45) 750
7,800 6,265 1,531 4,270
11,000 10,826 174 1,711
- 631 (631) 1,774
12,000 12,001 1)) 9,808
14,900 10,472 4428 9,424
12,400 16,015 (3,615) .
15,800 11,798 4,002 16,344
87.500 78,931 8,519 64,233
6,600 36,839 30,239 28,298
- (907) (907 -
- (907) (907) -
6,600 35,932 29332 28,298
6,600 $ 352 $ $ 28,298



Village of Tangip2hoa

Schedule of Revenues, Expenses and Changes in Net Assets

Schedule 11

Budget (GAAP Basis) and Actual, Proprietary Fund Type, Sewer Utility System
For the year ended June 30, 2009

Variance
Favorable 2008
Budget Actual {Unfavorable) Actual
Operating Revenues

Sewer Charges $ 36,000 $ 35993 § UR 36,227

Connection Fees - . . .

Delinquent Charges - - - 1,827

State Grants 57,851 38,000 (19,851)

Other - 1,274 1,274 -
Total Operating Revenues 93,851 15,267 (18,584) 38,054
(perating Expenses

Billing Costs 00 630 70 1,038

Depreciation 43,000 47912 88 48,065

Employee Benefits 2,000 2,124 (124) 2,087

Insurance 7,800 6,269 1,531 4,747
" Professional Fees 10,400 11,194 (7194) 17271

Repairs and Maintenance - 11,677 (11,677) 120

Salaries and Wages 26,300 20,735 5,565 27,288

Supplies 16,800 5,731 11,069 10,417

Utilities 5,800 5,613 187 6,053

Other 14,500 7,780 6,720 23,633
Total Operating Expenses 132,300 119,665 12,635 140,719
Operating Income (Loss) (38,449) (44,398) (5,949) (102,665)
Nonoperating Revennes (Expenses)

Interest Income - - -

Interest Expense - - -

Other Expense - (1,423) (1,423) -
Total Nonoperating Revenues (Expenses) - (1,423) (1,423) -
Income (Loss) Before Transfers (38,449) (45,821) (7,372 (102,665)
Transfers

Operating Transfers In - 30,033 30,033 17,680

Operating Transfers Out - - - .
Change in Net Assets $ (38,449) $ (15,788) § 22,661 § (84,985)

Seg accountant’s report.
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Schedule 12

Village of Tangipahoa
Comparative Schedule of Gas Sales and Purchases
Proprietary Fund Type
For the year ended June 30, 2009

2009 2008 2007 2006 2008 2004

Gas Sales

Volume (MCF) 2,201 2,302 2,440 2,123 2,614 3,093

Amount {Dollars) $§ 55911 § 45225 § 49290 $ 41,193 § 37296 § 32,598
Gas Purchases

Volume (MCF) 2,861 3,218 3,265 3,172 3,353 3855

Amount (Dollars) 22,664 27,463 27,222 37,436 25,139 25,181

Gross Profit (Loss) on Gas Sales $ 33247 8§ 17,762 § 22068 § 3,757 § 1157 § 7417
Gross Profit (Loss) Percent on Sales %% 3% 45% 5% 33% 23%

Unaceounted for Gas Purchases

VYolume (MCF) 660 916 825 1,049 739 762

Cost to Village $ 5228 % 1817 § 6878 3 12380 % 5541 § 4977

Percent of Purchases 2% 28% 25% 33% 2% 20%
Meters in Service 57 58 59 55 56 60
Average Sales Per Customer

Volume (MCF) 39 40 41 39 47 52

Dollar Amount $ 981 § 780 § Bis § 749 3 666 3 543
Dollars Per MCF

Gas Sales $ 2540 % 1965 § 2020 § 1940 § 1427 § 1054

Gas Purchases (7.92) (8.53) (3.34) (11.80) (7.50) (6.53)

Ungeccounted for Gas Purchases (1.83) (2.43) 2.1 (3.90) (1.65) (1.29)

Gross Profit $§ 1565 8 860 8§ 975 § 170§ 512 % 272
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Schedule 13

Yillage of Tangipahoa
Utility Rate Schedule
Proprietary Fund Type
For the year ended June 30, 2009
Gas
$ 14.500 - Flat Fee for First 500 MCF
$ 0.0260 Per MCF over 500
Water
$ 2400 - Flat Monthly Fee
Sewer
§ 1350 - Flat Monthly Fee
Garbage
“§ 1000 - Flat Monthly Fee
Schedule of Number of Customers
Proprietary Fund Type
For the year ended June 30, 2009

Gas 56

Water 313

Sewer 222

Garbage 270

Total 861
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Village of Tungipahon
Schedule of Compensation Paid to Board Members
For the year ended June 30, 2009

Schedule 14

Compensation
Name and Title / Contact Number Address Term Expires Received

Michael Jackson, Mayor P.0. Box 156 12/31/2012 § 1,500
(985) 981-3294 Tengipahoa, LA 70465

James, Fultz, Mayor P.Q. Box 156 12/31/2008 1,750
(985) 2296663 Tangipahoa, LA 70465

Eddie Myers, Mayor Pro-Fem P.O.Box 128 12/31/2012 1,200
(985) 2292692 Tangipahoa, LA 70465

Mary McLeary Downs, Alderwoman P.O.Box 14 12/3112012 1,200
(985) 229-5327 Tangipahoa, LA 70465

Brenda V. Nevels, Alderwoman P.O.Box 133 123172008 600
(985) 229-2422 Tangipahos, LA 70465

Dawn Gray P.O. Box 410 123172012 600
(585) 747-0832 Tangipahoa, LA 70465

Richard F. Banks, Police Chief P.0.Box 131 12/3172082 16,800
Tangipahca, LA 70465

§ 2650
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RERORT ON COMPLIANCE AND INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS




WILLIAM R. DURDEN
Cortefied Public reeountant
Limired Liabitity Company

830 11™ AVENUE
FRANKLINTON, LOUISIANA 70438
(985) 836-4413
FAX (D85) 839-4402

MEMBER MEMBER
AILCP.A. L.C.P.A,

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED th ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honerable Mayor, Michael Jackson
and the Board of Aldermen
Village of Tangipahoa, Louisiana

| have audited the basic financial statements of the governmental activities , the business-type
activities and major fund of the Village of Tangipahoa, Louisiana, as of and for the year ended
June 30, 2009, and have issued my report thereon dated January 18, 2010. | conducted my audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Village of Tangipahoa, Louisiana's
financial statements are free of material misstatement, | performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, which noncompliance with could
have a direct and material effect on the determination of financial staterment amounts. However;
providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, | do not express such an opinion. The results of my test disclosed ane instances of
noncompliance that are required to be reported under Government Auditing Standards and which
is described in the accompanying schedule of finding and question cost as items number 2009-1.

Intemal frol Over Financial Reportin

In planning and performing my audit, 1 considered the Village of Tangipahoa, Louisiana's internal
control over financial reporting in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements, but not for the purpose of expressing an
opinion on effectiveness of the Village of Tangipahoa, Louisiana as of June 30, 2009 internal
control over financial reporting. Accordingly, | do not express an opinion on the effectiveness of
the Village of Tangipahoa, Louisiana June 30, 2009 internal control over financial statements.
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WILLIAM R. DURDEN
Covtified Public econntant

820 11™ AVENUE
FRANKLINTON, LOUISIANA 70438
{OR5)R39-4413
FAX (985)830-4402

MEMEBER MEMBER
ALCPA. L.C.P.A.
Page 2

A control deficiency exists when the design or operation of a control does not allow management
or employaes, in the normal course of performing their assigned functions, to prevant or detect
misstatements on timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affect the Village of Tangipahoa, Louisiana June 30, 2009
ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Village of Tangipahoa, Louisiana June 30, 2009 financial stayternents that is
more than inconsequential will not prevented or detected by the Village of Tangipahoa June 30,
2009 interna) control.

A materiai weakness is a gignificant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detectad by the Village of Tangipahoa, Louisiana June 30, 2009 intemal
control.

My consideration of internal control over financial reporting was limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in intemal control
that might be significant deficiencies or material weaknesses. 1 did not identify any deficiencies in
internal control over financial reporting that | ¢consider to be material weaknesses as defined
above,

This report is intended solely for the information and use of the Mayor and Board of Aldermen of
the Village of Tangipahoa, Louisiana, the State of Louisiana Legislative Auditor, and the Federal
Cognizant Agent. However, this report is @ matter of pubtic record, and its distribution is not
limited.

Ifphons £ v

Michael Roux
Certified Public Accountant

January 19, 2010
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Summary Schedule of Prior Year Audit Findings



Village of Tangipahoa
Schedule of Prior Year Finding
For Year Ended June 30, 2009

Reference Number — 2008-1

Description of Finding:

The Village did not comply with local Government Budget Act (LRS-RS 39:1301-1315). The
Summer Feeding Program had unfavorable variance.

Correction Action Taken:

The Village was in compliance with the local Government Budget Act. All the Funds Budget

were amended and ail the Budget was in compliance variance of the budget act which a 5%
variance.

Reference Number — 2008-2

The Village of Tangipahoa’s Proprietary Fund (Utility Fund) had a net operating loss
($100,286) for the year ended June 30, 2008. For the past three years, The Village had
a substantial operating loss.

Correction Action Taken:

The Village did increase the rate in 2008 and in 2009. The Viliage of Tangipahoa's
Proprietary Fund (Utility Fund had a operating loss ($11,162) for the year ended June

30, 2009. This is a substantial improve over prior year. Apparently, the Village is in a
better position to eventually to report a profit in the Utility Fund.
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Schedule of Current Year Findings
And
Management’s Corrective Action Plan



Village of Tangipahoa
Schedule of Current Year Finding
For Year Ended June 30, 2009

Reference Number: 2009-1

Description of Finding:

The Village of Tangipahoa did not comply with Revised Statues 24: 513, that requires
that financial statements be filed with the Legislator Auditor's Office within sixty days of
the ciose of the fiscal year.

Corrective Action Planned (Response by Management):

The filing of the financial statement late was not the fault of the Village. The reason the
financial statements were late was due to death of member of the CPA firm. The report
will be filed on a timely basis in the future.
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